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Dear Fellow Shareholders,

On behalf of the board, it is with great pleasure I present to 
you the Azure Annual Report for 2007, my first as Chairman.

This has been a year of great progress for Azure as we 
continued to focus our exploration efforts on the highly 
prospective portfolio of projects we hold in Mexico.

Our philosophy has been to have a very active exploration 
program, and this has delivered excellent results 
throughout the year from several projects and across 
different commodities. Amongst others, Jagüey has again 
demonstrated high grade silver, lead and zinc mineralisation 
in massive sulphide veins. Pozo de Nacho has returned 
some excellent drilling results indicating the potential for a 
large scale molybdenum deposit, and copper mineralisation 
was discovered at Potreritos. In addition initial surface 
sampling on a number of our early stage projects has 
returned very promising high grade results.

I am also pleased that we have initiated our own continuous 
program of regional exploration, target identification and 
project acquisition, which has delivered Azure’s first 100% 
owned projects in Mexico. This is a major milestone for 
the Company. This ongoing program, together with further 
projects being delivered via the Geoinformatics joint venture 
pipeline, gives us a bright future in Mexico with further 
opportunities on the horizon.

Mexico continues to offer outstanding possibilities for 
Azure, as the region is host to numerous world class mines, 
while still offering many under-explored opportunities for 
us to pursue. Whilst one of few Australian companies 
operating in Mexico, we have made a place for ourselves 
in the local community, with a fully staffed administration 
and exploration office in Hermosillo. This permanent local 
presence of our exploration team is a key factor to our 
continued success in Mexico.

We are examining strategies for further growth in North 
America, with the evaluation of a listing on one of the TSX 
Group exchanges. We consider that a Canadian listing has 
the potential to significantly benefit our existing shareholders 
and will provide opportunities for international participation 
in the Company’s exciting exploration projects.

The year ahead is planned to be very active with a continuing 
commitment to intensive exploration and project acquisition 
in Mexico. Highlights for the coming year are expected to 
include first drilling on our 100% owned properties, further 
drilling on our advanced Jagüey and Pozo de Nacho 
projects, the completion of the initial 51% interest earn-in 
on our joint venture properties, and further opportunities for 
project acquisition.

Azure’s vision is to become an independent minerals 
producer through exploration success and selective project 
acquisition. I look forward to your continuing support as we 
continue to bring this vision closer over the next 12 months, 
with our active exploration and project generation programs.

On your behalf, I would like to compliment and thank the 
entire Azure team for the excellent work they have carried 
out over the past year, particularly to two of our founding 
directors, Mr Cam Ansell and Mr Michael Fowler who 
recently retired from the company. All have contributed to 
the increasingly strong position of the Company, which has 
us well placed to continue Azure’s growth in Mexico.
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FIGURE A - AZURE’s PROJECTs and the LA CaRIDAD CORRIDOR

Azure, through its wholly-owned Mexican subsidiary 
Minera Piedra Azul SA de CV, has implemented a 
continuous program of regional exploration and target 
identification in northern Mexico in order to acquire 100% 
owned properties, both through application for mineral 
concessions over vacant ground and, where appropriate, 
by purchasing advanced stage projects. The effectiveness 
of this program is enhanced by Azure’s establishment of 
an exploration and administration centre in Hermosillo, the 
capital of Sonora, where the Company has based its team 
of exploration geologists.

Throughout Mexico there are many areas containing 
strong evidence of mineralisation, including historical mine 
workings, anomalous surface geochemistry, and mineralised 
drill intercepts, which are currently vacant and available 
for staking. Azure has been successful in making six new 
applications for 100%-owned mineral concessions in highly 
prospective mineral districts, and the Company’s technical 
team is continuing to monitor several areas of interest. 

Three new 100%-owned properties, La Providencia, La 
Tortuga, and El Ermitaño, covering a total area of 267 km2 
were staked in Sonora during the June quarter of 2007. All 
three have since been granted by the Mexican Government. 

Post the end of the financial year three more properties,  
El Cuervo, Coronado and Los Nidos, covering 400km2, 
were staked in Chihuahua (El Cuervo and Coronado)  
and Sonora (Los Nidos). 

Mexico is renowned for its world class base metal 
carbonate replacement deposits which can be both large 
and high grade; for example the Santa Eulalia Mine, with 
48Mt @ 304g/t silver, 7.5% zinc, 7.6% lead and 1.0% 
copper, and the Naica Mine with 40.6Mt @ 182g/t silver, 
4.4% zinc, 5.8% lead, 0.4% copper and 0.3g/t gold, both 
in Chihuahua. Azure is focusing on acquiring properties 
with potential to host this style of mineralisation and El 
Cuervo and Coronado are excellent acquisitions in this 
strongly mineralised region. 

In addition, Azure has focused on acquiring properties 
situated within the La Caridad Corridor, a highly mineralised 
trend containing numerous major mining operations and 
recently discovered deposits (see Figure A). 

The La Caridad Corridor is a very mineralised district 
considered highly prospective for the discovery of further 
deposits. It is currently the centre of significant international 
exploration interest, particularly from the North American 
mining sector. Several Canadian companies have recently 
announced successful exploration activities and exciting 
results from projects within the Corridor.

The Company is continuing its ongoing target generation 
program, which it expects will result in the identification 
and staking of further prospective properties. Locations of 
Azure’s wholly-owned properties are shown in Figure B.

100% Azure Projects
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LA PROVIDENCIA - OVERVIEW

Los Nidos adjoins the southern boundary of the La Tortuga 
property and covers 48 km2. The property contains 
numerous historical mine workings which exploited 
northwest trending, structurally controlled gold-silver-copper 
mineralisation hosted in an altered quartz porphyry. Azure 
completed a first pass surface sampling program which 
returned abundant indications of mineralisation, including 
gold (up to 12g/t), silver (up to 1,100g/t), copper (up to 
3.7%) and lead (up to 1.2%). Further work, including surface 
exploration and drilling, will be carried out in conjunction with 
programs on the neighbouring La Tortuga property.

Los Nidos

Copper-Zinc-MOLYBDENUM

La Tortuga is located 95 kilometres northwest of Hermosillo 
and covers 52km2. It contains abundant evidence of 
mineralisation at surface. The property was previously 
held by Teck Cominco, who drilled at least seven Reverse 
Circulation (RC) holes into the mineralised system, with one 
hole intersecting 110 metres @ 0.2% copper. Initial surface 
sampling by Azure has returned highly anomalous results, 
including: copper (up to 8.5%), zinc (up to 4.3%)  
and molybdenum (up to 408ppm). Follow-up work will 
include detailed mapping and sampling prior to drilling.

La Tortuga

Gold-Silver-Copper
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MOLYBDENUM 408ppm
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La Providencia is located 45 kilometres north of Hermosillo 
and covers an area of 87km2. It contains significant 
occurrences of carbonate replacement style base metal 
mineralisation. Azure’s surface sampling returned high 
grade mineralisation, including zinc (up to 45.4%), lead (up 
to 5.3%) and silver (up to 532g/t). More recent exploration 
has discovered quartz veins hosting visible gold with 
associated base metal mineralisation. Dump and rock chip 
samples returned numerous anomalous results, including 
gold (up to 3.25g/t), silver (up to 156g/t), copper (up to 
2.1%), lead (up to 0.7%) and zinc (up to 0.95%).  

Historic small scale mine workings, which exploited 
mineralisation hosted in oxidised massive sulphide mantos, 
veins and breccias, are common throughout the property. 
Mineralisation is mostly carbonate replacement style, where 
limestones have been altered and replaced by sphalerite 
(zinc sulphide) and galena (lead sulphide) introduced by hot 
magmatic fluids associated with porphyry intrusions.  
High grade silver mineralisation accompanies the sphalerite 
and galena.

Base metal carbonate replacement deposits are common 
throughout central and northern Mexico. One example is 
the Ramard Project held by TSX-V-listed Colibri Resources 
Corp, which adjoins the northern boundary of the 
La Providencia property. Recent drilling at Ramard 
intersected massive sulphide mineralisation containing high 
grade silver, zinc and lead mineralisation (including 4.5m @ 
158g/t silver, 10.8% zinc, & 2.6% lead) hosted in the same 
geological sequence as in La Providencia.

Azure considers that La Providencia has potential to 
host significant polymetallic mineralisation. Further work 
will include geological mapping and sampling, surface 
geophysical surveys to define buried sulphide mineralisation, 
followed by drill testing.

La Providencia
SILVER-LEAD-ZINC

MINERAL Surface Sampling Results up to:

Zinc 45.4%

Lead 5.3%

Silver 532g/t

Copper 2.1%

Gold 5.7g/t
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El Ermitaño is located 130 kilometres northeast of Hermosillo 
and covers 123km2. It borders the Santa Elena and Cruz de 
Mayo epithermal silver-gold deposits which contain combined 
resources of 22Moz silver and 360,000oz gold, and are 
currently being explored by TSX-V listed SilverCrest Mines Inc. 
El Ermitaño contains an extensive alteration system hosting 
epithermal veins and breccias exploited by numerous historical 
mine workings. First pass exploration is currently being planned 
and will commence in the second quarter of 2008.

El Ermitaño

Coronado is situated 230 kilometres south of Chihuahua City 
in the state of Chihuahua. The property contains a sequence 
of limestones and felsic intrusives, the same geological setting 
as at the nearby Adargas Mine which historically produced 
approximately 350,000 tonnes of ore with grades of 9-24g/t 
gold, 1,000g/t silver and 24-36% lead. Numerous historical 
mine workings and substantial areas of strong alteration are 
contained within the Coronado property. It is considered 
prospective for high grade chimney and manto hosted silver-
lead-zinc mineralisation, similar to that exploited at Adargas. 
Exploration at Coronado will comprise surface geochemical 
sampling, assessment of historical mine workings, and drilling.

Coronado
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Gold-Silver
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El Cuervo is located 50 kilometres north of Chihuahua 
City, the capital of the State of Chihuahua. This is a large 
property of 258km2 located towards the northern end of the 
Chihuahua Trough, a major geological feature containing 
numerous base metal mines including the nearby giant 
limestone-hosted Santa Eulalia silver-lead-zinc mine. 

El Cuervo is situated five kilometres north of the Terrazas  
zinc-copper deposit (90mt @ 1.37% zinc & 0.32% copper), 
which is currently under feasibility study by TSX-listed 
Constellation Copper Corporation. More than 20 strike 
kilometres of the limestone and associated felsic intrusive 
sequence that hosts Terrazas and other contact skarn 
deposits in the district are contained within the property. 
El Cuervo has potential for repetitions of Terrazas-
style deposits and for massive sulphide silver-lead-zinc 
mineralisation similar to Santa Eulalia and Naica.  

The El Cuervo property also surrounds the Peña Blanca 
mineral field which is held by the Mexican Government.  
The southern portion of Peña Blanca hosts several shallow, 
high grade molybdenum deposits, which are reported 
to contain a total of 9.3Mt @ 0.13% molybdennum for 
approximately 11,700 tonnes (25.8Mlbs) of molybdenum. 

El Cuervo contains more than 100km2 of the same 
geological sequence that hosts the Peña Blanca deposits. 
No known drilling has been completed within the El Cuervo 
property, with all historical exploration being focused on 
the neighbouring occurrences at Peña Blanca with its 
outcropping mineralisation. Azure considers El Cuervo to 
have potential for hosting molybdenum deposits of the 
Peña Blanca style and will carry out surface exploration and 
drilling during 2008. 

El Cuervo
Copper-Zinc-Molybdenum
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